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IM‘ELLIGENGE SUPPQEI‘ FOR

GOOOM CONTROLS

1, The return of the "cold war" resuliing from the Geneva FM Conference
does not seem to have brought a.bout.‘a relaxation in the pressure for dwmrard
revision of the strategzic trade controvls system vis-a-vis the Soviet Bles, The
UK has served notice on the US that it intends \mﬂaterally to initiate the
progréssive elimination of differential controls against Communist China not .
later than 15 January, with simplteneous notification to COCOM.

2. Total eliminetion of the multilateral controls differential in the very
neay future would not only undermine the US case in COCOM, but would deflate the.
principal bargeining device in the Johnsen-Wang negotiations, other than sheer

25)wiiitary force.

25X1X70

Except for general expressions favoring a uniform Sino-Soviet Bloc list

befcre, snd in enticipation of, the Geneva FM conference, the French Ifza.ve not
taken & definitive stand. Otherz s have made syecu‘ic proposals for seleotivdy
and gradually sl;artening the China lists; the Japenese proposal for the -
elirminstion of 111 items has been the most specific to date, |
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‘ 4o Fallure to establish immediate rapport with the UK on this matter

would threaten the very axiatencé of the multilateral basis of COCOM and would

~ weaken the US stand in the Johnson talks. Any information concerning the
present UK stand leaking to other COCOM PCs would lead to a great, and perhaps
uncontrbllableg decontrol scramble. Even Mr, Dulles’ position at next week's
NATO meeting could be affeotéd by & lack of mutual understanding.

B. US.Fesitlon
5. The US could take any one or a combination of any of the;fnllw:l.ng eteps:

(a) press for a 0G meeting in January, immediately after
25X6A French elsotions;

6. 25% Xollwmg support materials are now available:
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(6)

en intelligence analysis of a “"hard-cors" list of
IL~-I iteme which should centinue to be embargesd to
the Blac (even under "golden—age®:oriteiia) in addition

40 4beus now on the Munitions and AE liste (November 1955);

(o)

(d)

7. The
(a)

{b)
80‘ Two
laid on are:

(a)

(b)

an intelligence stuly of factors determining the strength
of Soviet Bloo demand for all IL-I commodities not covered
in (b) above (October 1955); and

&n intelligence appreciation of the likely denlal impact
upon the Bloe for a group of commoditlies salected according
to their "relative costliness® to the Bloc (October 1955).
following support materiale will be aveilsble by the end of 1955:
an intelligence study of the eronomic impsct upon the
Sinc-Soviet Bloc of the China controls differential
{corcllary studies for the impaot of Chine controle

upon free world economiss are being preparsd in OIR and
Commerce in the context of EDAC preparaticns for a CG
meeting; and

a survey of pertinent intelligence on the Hlos paaiti@ﬁ ing
and requirements for, Il~II commodities,

significant problem areas for which specific projects heve not been

the tentative compilation of Mtelligeme on a commodity

st emprai o[ - >
2 ocmprehensive intelligence study of recent technological
developments and significant new products which should be

added to the control lists.
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9o Finally, the development of intelligence for the determination of mew
oriteria cfﬁ@n.‘:bhblleg@:&pga@pportmities of striking a blow for the COCOM
- gtructure as a defensive device in the armory of the free world.
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